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AS ECONOMICS COMPONENT 1

All Candidates' performance across questions

Question Title N Mean S D Max Mark F F Attempt %

1 292 5.3 2 10 52.6 99.7

2 293 6.8 2.4 12 56.8 100

3 293 2.7 1.1 4 67.8 100

4 263 1.5 1.3 4 36.5 89.8

5 292 4.7 2.1 10 46.5 99.7

6 288 4.6 1.8 10 45.9 98.3

7 273 5.2 2.2 10 51.5 93.2
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Sticky Note
Usually the question number

Sticky Note
The number of candidates attempting that question

Sticky Note
The mean score is calculated by adding up the individual candidate scores and dividing by the total number of candidates. If all candidates perform well on a particular item, the mean score will be close to the maximum mark. Conversely, if candidates as a whole perform poorly on the item there will be a large difference between the mean score and the maximum mark. A simple comparison of the mean marks will identify those items that contribute significantly to the overall performance of the candidates.However, because the maximum mark may not be the same for each item, a comparison of the means provides only a partial indication of candidate performance. Equal means does not necessarily imply equal performance. For questions with different maximum marks, the facility factor should be used to compare performance.

Sticky Note
The standard deviation measures the spread of the data about the mean score. The larger the standard deviation is, the more dispersed (or less consistent) the candidate performances are for that item. An increase in the standard deviation points to increased diversity amongst candidates, or to a more discriminating paper, as the marks are more dispersed about the centre. By contrast a decrease in the standard deviation would suggest more homogeneity amongst the candidates, or a less discriminating paper, as candidate marks are more clustered about the centre.

Sticky Note
This is the maximum mark for a particular question

Sticky Note
The facility factor for an item expresses the mean mark as a percentage of the maximum mark (Max. Mark) and is a measure of the accessibility of the item. If the mean mark obtained by candidates is close to the maximum mark, the facility factor will be close to 100 per cent and the item would be considered to be very accessible. If on the other hand the mean mark is low when compared with the maximum score, the facility factor will be small and the item considered less accessible to candidates.

Sticky Note
For each item the table shows the number (N) and percentage of candidates who attempted the question. When comparing items on this measure it is important to consider the order in which the items appear on the paper. If the total time available for a paper is limited, there is the possibility of some candidates running out of time. This may result in those items towards the end of the paper having a deflated figure on this measure. If the time allocated to the paper is not considered to be a significant factor, a low percentage may indicate issues of accessibility. Where candidates have a choice of question the statistics evidence candidate preferences, but will also be influenced by the teaching policy within centres.
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6. Bank of England cuts interest rates to 0.25%


 On the 4th August 2016, the Bank of England cut interest rates for the first time in more than 
seven years and warned high-street banks to pass on cheaper borrowing costs to customers, 
in a package of measures designed to prevent a post-Brexit recession. Early economic 
indicators suggested that confidence among businesses and households slumped after the 
June referendum on the UK’s membership of the EU. 


 Mark Carney, the Governor of the Bank, argued that: “There is a clear case for stimulus, and 
stimulus now, in order to have an effect when the economy really needs it.”


 Source: theguardian.com


 Using an AD/AS diagram, explain how the actions taken by the Bank of England were designed 
to prevent a post-Brexit recession.  [10]
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Q.2 (b) Discuss how effective subsidies for electric cars are likely to be in 
reducing the number of petrol and diesel cars on UK roads.  [8] 


Band 
AO2 AO3 AO4 


2 marks 2 marks 4 marks 


 


Has the context been 
well used to answer the 


question? 


Has economic theory 
been well developed to 
explain why subsidising 


the production of 
vehicles that use 


alternative fuels or 
electric cars will 


effectively reduce the 
number of diesel cars on 
the road over the next 5 


years 


Has the answer 
evaluated the arguments 


made? 


3 


  4 marks 
Excellent evaluation 
 
Clear, well-reasoned 
discussion of the 
effectiveness of 
subsidies 
 
 


2 


2 marks 
Good application 
 
Context is well-used to 
support the answer, with 
direct use of features 
from the context to 
support either AO3 or 
AO4 


2 marks 
Good analysis  
 
Clear chain of reasoning 
explaining how 
subsidies will reduce the 
number of diesel-
powered cars on the 
road/increase demand 
for electric cars. 


3 marks 
Good evaluation  
 
A developed evaluation 
that subsidising the 
production of vehicles 
that use alternative fuels 
or electric cars may not 
effectively reduce the 
number of diesel cars on 
the road over the next 5 
years  


1 


1 mark 
Limited application 


 
Answer makes some 
reference to the 
information given, but 
use is superficial and not 
very effective in 
supporting the answer. 


1 mark 
Limited analysis  
 
Answer is not fully clear 
as to why diesel car 
usage will fall, but 
nevertheless explains 
some of the impact of 
subsidies 


1-2 marks 
Limited evaluation 
 
The evaluation is 
superficial and not in the 
context of the data. 


0 
0 marks 


No valid application 
0 marks 


No valid analysis 
0 marks 


No valid evaluation 


  







 


Indicative content: 
 
AO2 
 
Alternative fuel cars are a tiny proportion of the market 
Use of alternatives doesn’t just depend on the price – there other issues including charging 
points 
Rate of growth has been impressive, suggesting that the existing subsidy is making a 
difference 
Changes in government legislation likely to reinforce the trend 
 
AO3 
 
Subsidies of electric cars will inevitably lower the price of electric cars.  As a result, the 
demand for petrol/diesel cars will fall because the two are substitute goods.  And therefore 
the quantity of petrol/diesel cars should fall. 
 
XED is positive, meaning that a fall in the price of electric cars should reduce the demand for 
diesels 
 
AO4 
 
The number of petrol/diesel cars on the road will not decrease straight away as people who 
already own one will not immediately replace it with a petrol driven car.  Therefore it might 
be a number of years before we see any real change. 
 
The XED value between the two goods may be inelastic and therefore the price change of 
electric cars may not affect diesel cars that much.  Diesel cars are, for example, traditionally 
long-lasting and thus many consumers may choose to keep buying diesel cars regardless. 
 
It depends on the PED for electric cars. 
 
Electric cars are only a very small proportion of the market (although they are growing), so 
the short run impact may be quite small, although in the longer run, demand may begin to 
build. 
 
The evaluation point “it depends on the amount of subsidy” must be linked to the idea of 
PED or XED or similar in order to warrant any marks.  In and of itself, it is not considered a 
satisfactory evaluative point. 
 
It depends on the number of electric car charging points – not that widely available currently 
(although growing) and the price of charging cars. 
 
The evaluation point that it is expensive and may cause the Government to run a fiscal 
deficit must be linked to an argument about the sales of petrol/diesel cars.  For example, the 
subsidy will cost a lot of money and the Government runs yet another risk here of 
Government failure as there may be a more effective means of using this money to 
decrease petrol/diesel car sales.  
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4



Sticky Note

The opening two paragraphs give a well-developed line of argument, agreeing with the idea that subsidies for electric cars will reduce the number of diesels on the road. There is a diagram showing the effect of s subsidy (although this was not required) and a developed link between the two markets. This gave AO3: 2.The remainder of the answer comes up with some counter-arguments, but none of these were well-developed. Additionally, although the answer appears to sue the broad context, in reality these comments could apply to any good or service. Hence, under-developed but broad evaluation was worth AO4: 2, but there was no real application to the context, so AO2: 0 for a total of 4/8.
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Sticky Note

Starts with a strong opening paragraph which immediately evaluates and continues to do so all the way through the answer. The application is extremely strong, with good use of the data provided in the stimulus plus a broad application to the context of electric cars using outside knowledge. The evaluation is very well developed coming to a reasoned conclusion for AO4: 4. The application is also in-depth, giving AO2:2. The only weakness in the answer is that its attempt to link the subsidy to reduced diesel sales is very limited, giving AO3: 1 for a total of 7/8.
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Sticky Note

The answer starts effectively, using a diagram and written analysis to show how the subsidy on electric cars might reduce the demand for diesels. This was well-developed enough to earn AO3: 2. The answer then moves on to evaluate and uses the context of the data plus the broad context of electric cars convincingly to earn AO2: 2. The evaluation is a little under-developed, but it was felt that it ran through logically to the conclusion that subsidies would have only a small effect – this wasn’t evaluation in isolation, so it received ‘good’ for evaluation, giving AO4: 3 for a total of 7/8.
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2. Diesels are “literally killing people”.


 In 2001 vehicle tax was lowered for diesel cars in order to reduce the levels of air pollution that 
had been caused by petrol cars. Today, there are more than 10 million diesel cars on the roads 
of the UK – up from just 4 million in 2001.
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 However, following the Volkswagen emissions scandal of 2015, diesel cars have faced heavy 
criticism because they emit more harmful pollutants than petrol cars. Alternatives such as 
electric cars are rising in popularity supported by a government subsidy worth up to £4 500 per 
car. In 2016, electric cars took 1.3% of new car sales, with total sales of electric cars up over 
100% compared with 2015.


 (a) With the aid of a diagram, outline why the data suggests that the number of diesel cars on 
the road grew between 2001 and 2015. [4]
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 (b) Discuss how effective subsidies for electric cars are likely to be in reducing the number of 
petrol and diesel cars on UK roads. [8]
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Question  Total 


Q.4 Outline the economic theory which would explain these 
statistics. 
 
AO1: 3 marks 
 
Award 3 marks for full and correct understanding of the 
multiplier, that also explains why not all of the economic activity 
remains in the UK 
 
Award 2 marks for full and correct understanding of the multiplier  
Process which makes it clear that GDP changes more than 
proportionally to the initial change in AD. 
 
Award 1 mark for a partial understanding/identification of the 
multiplier process. 
 
AO2: 1 mark 
 
Award 1 mark if information in the data is fully used in the 
development of the answer – e.g. good use of construction 
sector in the answer, or use of the £1 and £2.84, or reference to 
the idea that only 90% stays in the UK. 
 
Indicative content: 
 
The multiplier effect occurs when an initial injection into the 
economy causes a bigger final increase in national income. A 
construction project will generate income for many firms who will 
then spend this in the economy on wages and materials etc 
generating more income. One firm’s spending becomes another 
firm’s income.  
For every £1 spent on construction a further £2.84 will be 
generated in the economy as money is spent and re-spent as it 
passes through many firms and workers. 
 


4 
 


 
 
  












4



Sticky Note

This is a strong answer showing that it is possible to generate marks quickly without needing to write huge amounts. There is direct use of the case for AO2: 1. The opening statement up to ‘larger change in GDP’ was worth AO1: 2 and the subsequent development confirmed the understanding pushing up AO1 to 3, making a total of 4/4.












2



Sticky Note

This is a weaker answer. It shows that an awareness of the name of the process, but not the idea that GDP will rise more than proportionally nor an understanding of the process through which it might occur. This gave AO1:1. The case was used directly for AO2:1, giving a total of 2/4 overall.
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Sticky Note

Shows an awareness of the process by name, but then paraphrases the context, not really showing more than basic understanding, so AO1: 1. There is an attempt to use the context directly (although this was marginal) for AO2: 1, giving a total of 2/4.
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4. It is estimated that every £1 spent on construction projects such as new roads in the UK 
generates £2.84 of economic activity, 90% of which stays in the UK.


 Outline the economic theory which would explain these statistics.  [4]
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Q. 6 Using an AD/AS diagram, explain how the actions taken by the Bank of England 
were designed to prevent a post-Brexit recession.  [10]


Band 
AO1 AO2 AO3 


2 marks 4 marks 4 marks 


 Is there a good 
understanding of AD/AS? 


Is the data used to support 
the answer? 


Is there a good 
explanation of the 


expected impact of the 
measures on recession? 


3  4 marks 
Excellent application 
 
Answer is fully embedded 
in the context making 
excellent use of all the 
information given and 
focussing on recession 


4 marks 
Excellent analysis 
 
Clear explanation of both 
domestic and external 
channels 


2 2 marks 
Good understanding 
 
Accurate AD/AS diagram 
with no major errors 
showing AD shifting right 
(or shifting left by less) and 
understanding is 
demonstrated by reference 
being made to it as part of 
the answer. 


3 marks 
Good application 
 
Text is used throughout 
the answer to support the 
points that are made 
 
Answer makes good use 
of the context but misses a 
key element 


3 marks 
Good analysis 
 
Clear explanation of how 
monetary policy operates 
to support AD. 
 
One of the domestic and 
external channels is fully 
explained 


1 1 mark 
Limited understanding 
 
AD/AS diagram has 
significant errors or no 
reference is made to it as 
part of the answer. 


1-2 marks 
Limited application 
 
Text is used to support the 
answer, but superficially  


1-2 marks 
Limited analysis 
 
The chain of argument is 
not well developed and/or 
may also be relatively 
narrow perhaps focusing 
just on one sector of the 
economy 


0 0 marks 
No valid understanding 


0 marks 
No valid application


0 marks 
No valid analysis 


 
 
  







 


Indicative content: 
 
AO1 
 
A top band response will show good understanding of the key terms in the question which 
are monetary policy and recession. 
 
Monetary policy for the purpose of this question involves the use of interest rates to control 
AD. A good understanding of what interest rates are is sufficient for credit here. 
Recession is two consecutive quarters of negative economic growth, but a definition has not 
been asked for. As long as the answer makes it clear that the intent of the policy is to 
prevent falling AD/GDP, then credit can be given. 
 
AO2 
 
Answer needs to make use of the actual context given, rather than being a purely theoretical 
interest rate cut answer. 
 
Confidence has slumped following the Brexit vote 
Interest rates have been cut by and to 0.25% 
High street lenders have been ‘warned’ to pass the cut on 
Timing of the cut – immediate – to have an effect ’when the economy really needs it’ 
Good reference to prevention of the recession as mentioned by Mark Carney (if this is the 
only context used, then 1 max for AO2) 
Credit wider understanding of issues facing the UK economy at the time. 
 
AO3 
 
The stimulus should affect households, firms and trade: 
 
Households: 
Cut in interest rates may… 
Reduce tracker mortgage payments, increasing discretionary income 
Make hire-purchase/credit more attractive 
Reduce incentives to save 
Boost confidence 
Create wealth effects through asset price increases 
 
Firms: 
Expectations of rising consumption may boost investment and confidence 
Borrowing costs may fall, increasing investment or improving cash flow, reducing the chance 
of business failure. 
 
Trade: 
The unexpected cut in interest rates may cause the exchange rate to fall/stay low increasing 
exports. 
 
Good answers will have clear analysis linked through to AD and therefore how a recession 
might be prevented. 
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Sticky Note

There is a lot of confusion in this response, with monetary policy and fiscal policy being confused. Nevertheless, there is a clear diagrams which is used as part of the answer, giving AO1: 2. The context was used to show why there might be a risk of recession in the absence of any new policy, which was worth AO2: 1. But there was no analysis of the link between the monetary policy actions taken by the Bank of England and GDP, meaning that AO3 was 0. This gave a total of 3/10.
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Sticky Note

Script C contains an appropriate diagram which is linked back to the question as part of the answer, meaning that AO1: 2 was awarded. The analysis of the link between interest rates and AD was very weak, amounting to little more than a weak link to consumption. This was very limited analysis for 1 of the 4 AO3 marks. The context was relatively well-used, however, with good links back to how recession might be prevented. The answer related well to the slump in confidence and develops the answer well in context in terms of what might have happened in the absence of monetary policy action. This was considered to be good application to the context and received 3 AO2 marks out of 4. This gave a total pf 6/10 for the answer overall.
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Sticky Note

The diagram, although badly drawn, is appropriate to the context and used as part of the answer, so AO1: 2. The last paragraph isn’t very relevant – it shows an understanding that the ex rate will fall, but doesn’t develop the consequences of this. Nevertheless, the middle paragraph had a reasonably well-developed analysis of how interest rates will affect C and I, giving AO3: 3 (good analysis). The AO2 was awarded from direct use of the interest rate cut, links to business confidence and an answer that focused directly on the context of the question (‘preventing a recession’). This was awarded borderline ‘good’ for application, giving AO2: 3. This gave a total of 8/10.











